FEDERAL ELECTION COMMISSION RQ-Z
WASHINGTON, D.C. 20453

NOV 1 9 1887

E. Richard Eyan, Treasarer
Stonewall Democratic Club

7985 Santa Monica Boulevard #325
West Hollywood, CA 30069

Identification Number: 00323923
Reference: Wiid-Year Report (1/1/97-6/30/97)
Dear Mr, Ryan:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised guestions concerning certain information contained
in the report(s). An itemization follews:

-Your committee repotts disbursements on Schedule B and Schedule H4
which appear to be identical. Pleass note that any activity which is financed
entirely by the federal account should be reported om  Schedule B
supporting Line 21(b), not Schedule H4 supporting Line 21{a)(i}. Likewise,
any allocable expenses which are paid jointly should enly be disclosed on
Schedule H4 supperting Line 21{a){i}, not Schedule B supporting Line
21(k). Puplication in reporting disbursements may ceuse inflated
Jisbursement totals.  Please amend vyour report to elarify  your
disbursemente. 11 CFR §106.5

-Your EVENT YEAR-TO-DATE caloulations for Administranve/Voter
Drive are incorrect. EVENT YEAR- TO-DATE totals for administrative
and voter dove costs are denved by ageregating all disbursements during
the calendar vear for the whole Administrative/Voter Drive category, not by
individual purpose such as "Utilities" or "Rent”. Please amend your report
by providing the correct Administrative’Voter Drive FEVENT
YEAR-TO-DATE totals.

Y our repart discloses limited payments for administrative expenses. Each
committee utilizing separate federal and non-federal accounts is required to




allocate any admimstratve expenses between the accounts in proportion to
the BATLOT COMPOSITION METHOD derived from FEC Scheduls H1.
A Schedule H1 must be filed with the first FEC FORM 3X submitted each
yeat. i1 CFR §106.5(d)

Any goods or services provided fo your eommittes by a person, except
volunieer activity (i.e., a person's ime), would be considered an in-kind
contribution from that person, and would be suhject to the disclosure
requirements of 2 USC, 8434(bX3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed dunng
gach two year election cvcle beginning with the first report filed in the
non-election year. Please provide the neceszary information regarding
administrative expenses incwrred by your committes andfor amend your
report to disclose such expenses according to the referenced provisions of
the Act and Commission Regulations.

A written response or gn amendment to your original report{s} correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen {15} days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-frec number, {8007 424-9530. My local number is (202) 219-3580.

Sincerely,

| Nee

Mei] Evans
Reparts Analyst
754 Ecports Analysis Division
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